
 

 
MONDAY MORNING RECAP  - November 12, 2018 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 25989.30 +718.47 +2.84%  
S&P 500 Index      2781.01 +57.95  +2.13%  
NASDAQ Composite Index     7406.90 +49.91  +0.68% 
U.S. 10 yr. Treasury Note Yield       3.19% -2 basis points 
Gold ($ per troy oz.)    $1206.40 -$24.50 -1.99% 
Oil ($ per barrel)        $60.19 -$2.95  -4.67%  
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GLOBAL EQUITIES: News from Washington drove sentiment, with an early post-
election rally partially offset by Federal Reserve (Fed) comments suggesting a policy 
rate hike in December. The S&P 500 gained 2.2% on the week. Global equity investors 
appeared more intensely focused on the Fed, as concerns over growth in a rising rate 
environment moderated FTSE 100 and Stoxx 600 gains to 0.2% and 0.5%, respectively.  
 
COMMODITIES: The oil market reached official bear market territory this week, with its 
dramatic ~20% percent drop from last month’s four-year high. Excess inventories 
boosted supply while fears of a global growth slowdown continued to test demand. The 
latest Organization of Petroleum Exporting Countries meeting signaled potential curbs to 
2019 production in an attempt to stabilize oil prices. WTI and Brent prices ended the 
week at $60.19 and $70.18 per barrel, respectively.  
 
FIXED INCOME: As widely expected, the Federal Reserve kept its policy rate at 2-
2.25%. A balanced risk outlook cemented by strong job gains and economic activity in 
the US drove demand for US Treasuries, pressuring the 10-year yield to close the week 
2 basis points (bps) lower. In Italy, conflict over growth and deficit forecasts spurred 
further declines in bond prices, widening the 10-year spread between the Italian BTP 
and German bund by 5 bps.  
 
FX: The Fed’s meeting resurfaced concerns about diverging monetary policy around the 
world, driving the US dollar index up 0.4% as most other major developed currencies 
slipped. The pound’s losses were tempered by optimism about a potential Brexit deal; it 
finished flat against the dollar. The euro’s losses were elevated by new conflicts over 
economic outlook between the European Commission and Italy, finishing down 0.5%.  

Market Summary 
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GROWTH: The UK economy expanded 0.6% in the third quarter, the highest Quarter
-on-Quarter GDP growth in two years and in line with consensus. The underlying 
data showed the bulk of gains coming early in the quarter, then slowing in August 
and September as industrial production and services output lost momentum. 
Underlying concerns, including Brexit-related uncertainties, have experts forecasting 
lower GDP in 4Q.  
 
 
SENTIMENT: US consumer sentiment remained near decade highs, registering at 
98.3, a slight decline off September’s reading of 98.6 but still better than estimates of 
97.9.  
 
 
INFLATION: Consumer prices in China rose 2.5% Year-on-Year (YoY) in October, 
consistent with September and in line with expectations, but below the government’s 
target of 3% for 2018. China’s producer price index (PPI) grew faster, rising 3.3% 
YoY. US PPI jumped to 0.6% Month-on-Month, lending to economist concerns of 
rising inflation due to strong growth, a tight labor market, and tariffs.  
 
 
MANUFACTURING: China’s October composite PMI reading fell to 50.5 from 52.1, 
hovering just above the contractionary line at 50. A slide in services PMI joined an 
already-slowing manufacturing sector.  

Economic Summary 
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 11/9/18 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

BFS Wealth Management is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, November 15:  
Philly Fed Survey (Cons: 20.0, Prior: 22.2)  

Friday, November 16:  
US Industrial Prod. MoM(Cons: 0.2%, Prior: 
0.3%)  

Monday, November 12: 
Euro Area Industrial Prod. MoM (Cons:-
0.5%, Prior: 1.7%)  

Tuesday, November 13:  
China Industrial Prod. YoY (Cons: 5.8%, 
Prior: 5.8%)  

Wednesday, November 14:  
US CPI YoY (Cons: 2.5%, Prior: 2.3%)  


